Warren County Water District
Notes to the Financial Statements

NOTE 8: POST EMPLOYMENT HEALTHCARE PLAN (CONTINUED)
Actuarial Assumptions

The total OPEB liability was determined by an actuarial valuation as of December 31, 2018. The
following actuarial assumptions applied to all periods in the measurement, unless otherwise

specified:
Actuarial Cost Method Alternative Measurement Method (AMM)
Measurement Date December 31, 2018
Valuation Date December 31, 2018
Reporting Date December 31, 2018
Measurement Period January 1, 2018 to December 31, 2018
Discount Rate 4.10%
General Inflation 3.00%
Salary Increases 2.50%
Health Care Cost Trend Rates 5.00%
Mortality 2014 United States Life Tables

This AMM valuation reflects the following changes in assumptions from the prior actuarial
valuation. The discount rate was changed from 3.78% to 4.10%.

This AMM valuation reflects a change in the benefit terms which expands the allowed coverage
period from three years to five years. The retirement age assumption was changed from age 63 to
age 62 in reflection of this change.

Discount Rate

The discount rate used to measure the OPEB liability was 4.10% for the plan. No assets have been
accumulated in an irrevocable trust, so the municipal rate has been applied to all periods. The
discount rate changed from the prior measurement date. The discount rate was 3.78% for the
December 31, 2016 measurement date.

Total OPEB Liability

As of
December 31, 2018

Actuarial Present Value of Future Benefits

Retired - Employees/Spouses S 235,739

Actives - Employees/Spouses 2,438,551
Total S 2,674,290
Total OPEB Liability

Retired - Employees/Spouses S 235,739

Actives - Employees/Spouses 1,223,551
Total S 1,459,290
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NOTE 8: POST EMPLOYMENT HEALTHCARE PLAN (CONTINUED)

Total OPEB Liability (Continued)

There are no assets accumulated in a trust that meets the criteria in paragraph 4 of GASB Statement
No. 75, so the Net Fiduciary Position is SO and the Net OPEB Liability would be equal to the Total

OPEB Liability.

Changes in the Total OPEB Liability

Balance, December 31, 2017

Changes for the year:
Service cost
Interest in the total OPEB liability
Changes in benefits
Difference between expected and actual experience
Changes in assumptions
Benefit payments, including employee refunds

Net changes

Balance, December 31, 2018

OPEB Expense

Service Cost

Interest on Total OPEB Liability

Effect of Plan Changes
Economic/Demographic (Gains)/Losses
Assumption Changes

OPEB Expense
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Total OPEB Liability

S 924,567

54,508
35,620

406,050

136,938
(24,914)
(73,479)

534,723

S 1,459,290

Fiscal Year Ending
December 31, 2018

$ 54,508
35,620

406,050

136,938
(24,914)

S 608,202

























































































































